Restore plc

Positive AGM statement; growth strategy on track

Restore’s trading update yesterday confirmed a positive start to the year, with revenue growth
in the first four months underpinned by the performance of the core storage business. The
period has also seen three acquisitions, confirming management’s ambitions to bolster
organic growth with selective M&A. Restore is a high-quality business with strong margins
and a high level of contracted and recurring revenues. Whilst the shares are showing early
signs of arecovery in momentum, the valuation remains, in our view, compelling. We reiterate

our 400p Fair Value estimate.

Positive trading year to date

Yesterday’s update confirmed an increase in revenues, underpinned by the highly reliable storage
business, which accounts for the lion’s share of the Information Management division (IM representing
c.60% of Group revenue in FY24). Whilst last year’s performance was all about margin
enhancement, the focus for FY25 is revenue growth alongside continuing underlying margin

progress. We expect this to translate into double digit earnings growth for the second year running.

Clear strategy to deliver organic and acquisitive growth

As previously reported, recent months have seen a notable return to the M&A trail, initially via the
£33m acquisition of Synertec in March 2025. We upgraded our earnings forecasts by 7%-8% at the
time, noting the business’ market leading position in document solutions and processes and
longstanding relationships with major public sector and commercial organisations. More recently,
Restore has made two bolt-on acquisitions within its Datashred division, including the £7.9m
acquisition of Shred-on-Site. This business provides on-site shredding to over 3,900 customers,
predominantly in the South East of England. The business is expected to contribute revenue of
c.£3.5m over the remainder of FY25 but at this stage we prudently leave our forecasts unchanged.
The management team has an excellent track record of delivering value-enhancing M&A and

we expect this to be a feature of the medium-term growth strategy.

On track to deliver full year expectations, compelling valuation

The Board remains confident of achieving its full year expectations, with all divisions expected to
deliver an increase in adjusted profit for the full year. Valuation metrics remain very attractive by
historic standards (<11x P/E and c.6x EV/EBITDA for FY26) and our 400p Fair Value estimate
equates to an undemanding FY26 P/E rating of c.17x (c.8x EV/EBITDA).

Key financials & valuation metrics

Year-end Dec, £m 2022A  2023A 2024A 2025E  2026E  2027E
Sales 279.0 277.1 275.3 3385 363.1 3733
EBITDA 815 77.1 82.4 88.5 92.2 95.3
Adjusted PBT 41.0 30.3 34.4 39.5 431 46.5
FD EPS (p) 24.1 16.9 18.7 21.2 23.1 24.9
DPS (p) 7.4 5.2 5.5 5.8 6.0 6.0
Net Cash/(Debt)* (218.4)  (201.3)  (229.0)  (247.6) (225.9)  (199.8)
Net Cash/(Debt)* (103.5)  (97.8) (89.0) (107.6)  (85.9) (59.8)
P/E 10.3x 14.6x 13.2x 11.6x 10.7x 9.9x
EV/EBITDA* 6.8x 7.0x 6.8x 6.6x 6.1x 5.6x
Dividend yield 3.0% 2.1% 2.2% 2.3% 2.4% 2.4%
FCF yield 5.2% 5.0% 5.8% 6.5% 8.8% 10.1%

Source: ED analysis, IFRS 16 basis * including leases ** excluding leases, Shares priced at COB 13/05/25
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Company data

EPIC RST.L
Price (last close) 247p
52 weeks Hi/Lo 296p/207p
Market cap £335m
ED Fair Value / share 400p
Net cash / (debt) 2024A (£89m)
Avg. daily volume 459k
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Source: investing.com

Description

Restore is a leading provider of

records management  (physical
document archiving), digitisation and
secure recycling of paper and
technology assets. In all these areas,
it has a strong market position (either
number 1 or 2 in the UK) and an
excellent

reputation across a

customer base of  blue-chip
businesses and government/ public
sector organisations. Restore is also
the UK market leader in commercial

relocations.

Next event

Interim results: Tuesday 29th July
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Equity Development Limited is regulated by the Financial Conduct Authority

Disclaimer

Equity Development Limited (‘ED’) is retained to act as financial adviser for its corporate clients, some or all of whom may now or in the future
have an interest in the contents of this document. ED produces and distributes research for these corporate clients to persons who are not clients
of ED. In the preparation of this report ED has taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading,
but makes no guarantee as to the accuracy or completeness of the information or opinions contained herein.

Any reader of this research should not act or rely on this document or any of its contents. This report is being provided by ED to provide background
information about the subject of the research to relevant persons, as defined by the Financial Services and Markets Act 2000 (Financial
Promotions) Order 2005. This document does not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of
(or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of it, form
the basis of, or be relied on in connection with, any contract or commitment whatsoever.

Research produced and distributed by ED on its client companies is normally commissioned and paid for by those companies themselves (‘issuer
financed research’) and as such is not deemed to be independent as defined by the FCA but is ‘objective’ in that the authors are stating their own
opinions. This document is prepared for clients under UK law. In the UK, companies quoted on AIM are subject to lighter due diligence than shares
quoted on the main market and are therefore more likely to carry a higher degree of risk than main market companies.

ED may in the future provide, or may have in the past provided, investment banking services to the subject of this report. ED, its directors or
persons connected may at some time in the future have, or have had in the past, a material investment in the Company. ED, its affiliates, officers,
directors and employees, will not be liable for any loss or damage arising from any use of this document to the maximum extent that the law
permits.

More information is available on our website www.equitydevelopment.co.uk
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